You can breathe a sigh of relief - it’s not too late to invest in a
pension if you are 50+
The latest data from the Department of Health
highlighted that the average life expectancy in
Ireland is now 84 years for women and 80.4 years
for men, so there is plenty of time to ensure your
savings add up - at least 16 years until your State
pension, if you are currently 50 years old.
Unless you are a few months away from retirement
and even then, there are options - it is never too late
to start or boost your pension.
The first step is knowing where to start.
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We answer the three “why, why, why?” questions
our clients ask when they are just not sure:

1. Q: WHY invest in a pension?
A: Pensions are a tax efficient way of saving,
even at a later stage in your career.
Fortunately, there are benefits to those investing
in a pension at a later stage. First and foremost,
pensions are a tax efficient way of saving and
the older we get, the more tax relief we receive,
so instead of paying all your income tax to the
government, you can use it tax efficiently, to boost
your retirement fund!
If you are under 30, tax relief is up to 15% of salary
and if you’re over 60, tax relief is available up to
40% of your salary (maximum salary €115,000).
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This means you can save more in a shorter space of
time.

40%

Over 60 years old tax relief is up
to 40% of your salary

If you own your own company, these “individual/
personal” limits can be exceeded, by the company
making employer pension contributions on your
behalf. That said, it is important to note that
there are overarching Revenue limits on these
contributions and your retirement fund should
not exceed €2M (the tax treatment above this
is punitive). In fact, these calculations can be
complicated, so it is definately worth getting in touch
with us to discuss your options.
Remember, the fund that your pension contributions
invest in is completely tax exempt and you’re
allowed to take out a significant chunk tax free at
retirement, so it really does make for a very tax
efficient investment vehicle.

2. Q: WHY Invest in a pension now?
A: The older we get the more disposable
income we have.
This is a great reason to start a pension. The older
you get, the more disposable income you tend to
have. For example, you may have paid off your
mortgage or your dependents have left the family
home. This means you can boost your pension pot
significantly and unlike those starting out on their
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career, you will see your monies grow and drawdown in a shorter period of time.
It is also worth noting that you do not have to take
your pension until you are 70 years old (75 if you
have a Personal Pension or PRSA), so you could
also decide to work for longer to further boost that
pension pot.

3. Q: WHY do we procrastinate to start our
pension?
A: It is hard to visualise what retirement looks
like until you face the facts.
It goes without saying that the closer you get to
retirement, the more anxious you are likely to
become as you can now see what the future looks
like. Whilst you have less financial responsibility you
will no doubt want to do more now that you have the
time.
Maybe the past few years have seen the greater
priorities for you but right now is the time to think
long term! There are many reasons why our clients
did not start until later (maybe we weren’t shouting
loud enough!), from not having the right information
to affordability, or starting back in their career during
their early to late 40s. Our advice is that it is never
too late to start and if you have the oppurtunity to
join a company pension - this is a great way to boost
the pot even further.
If you are 45-50+, now is the perfect time to plan
your retirement income. Speak to an adviser
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(preferably us!) to help you understand how much
you need to save each year to achieve your desired
income.
You’ll be pleased you did it today because
tommorow could be at least another year not saving
for your future!

Please contact us should you require
advice on this matter or other matters
that affect you and your business
at this time
Contact
Dick Denieffe - Director
DD: +353 1 616 3024 | T: +353 1 661 8080
E: ddenieffe@kfs.ie
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